
BY MURRAY F. FOSS 

Business Expanding Investment in 1960— 
Expects Higher Sales 

BT BUSINESSMEN expect to increase 
plant and equipment investment to 
$37 billion in 1960, or 14 percent over 
1959, and they report that their invest­
ment outlays will rise throughout 1960. 
AU major industry groups are planning 
higher outlays this year than last, with 
manufactm-ers reporting a rise of $3 
billion (25 percent) and other business 
an additional $1% billion (7 percent). 

These investment programs are ac-
companitjd by expectations of sizable 
increases in sales over the records 
achieved in 1959. Manufacturers look 
forward to an 8 percent sales rise, while 
trade companies foresee a 5 percent in­
crease. The investment and sales antic­
ipations were reported by businessmen 
in late January and February in the 
survey conducted annually at this time 
by the Office of Business Economics and 
the Securities and Exchange Commis­
sion. 

Outlays back to 1957 peak 

If capital expenditm'es are carried out 
according to these plans, investment in 
current dollars this year will be about 
as high as it was in 1957, the previous 
peak, and some $6^ billion above the 
recession year 1958. A comparison of 
the latest anticipations with actual out­
lays in the past few years is given in 
table 1. 

The quarterly data indicate that busi­
ness is planning to increase its invest­
ment from the seasonally adjusted ex­
penditures of $33}̂  billion (annual rate) 
in the final quarter of 1959 to around 
$35 billion in the current quarter and to 
move ahead again in the second quarter 
to $37 billion. The rise in actual spend­
ing for the final quarter reflected small 
increases in manufactming, mining and 

12 

commercial investment, offset in part 
by decreases in the railroad and public 
utility industries. The fourth quarter 
figure was below earlier expectations, 
and probably mhrored one of the con­
sequences of the steel strike. 

The first quarter expenditure repre­
sents a large upward revision over pre­
vious expectations for the same period 
and reflects planned rises, after seasonal 
adjustment, in all the major groups ex­
cept mining. About $1 bfllion of the 
$1^^ billion advance is attributable to 
manufacturing and a large part of this 
originates in durable goods industries. 
Every group is contributing to the 
further seasonally adjusted rise in the 
second quarter. 

With a $37 biUion outlay for the 
whole year 1960 and an average rate of 
about $36 billion in the first half, a 
second half seasonally adjusted annual 
rate of $38 billion is implied. 

Recovery in output stimulates invest­
ment 

The survey thus indicates that this 
segment of the economy is exhibiting a 
lagged recovery that has been observed 
in the other postwar business cycles. 
The main force behind the currently 
planned advance is to be found in the 
rise in overall output and the improve­
ment in profits that have occurred over 
the past 2 years. Real gross national 
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product has risen about 10 percent from 
the recession low in the fu-st quarter of 
1958. This economic recovery finds re­
flection in the rise in profits, and favor­
able expectations in the near-term, and 
this advance has increased the volume 
of internal funds available for invest­
ment. 

I t should be borne in mind that in­
vestment expenditures last year and in 
1958 were low relative to other postwar 
3'̂ ears. The ratio of plant and equip­
ment outlays to gross national product, 
for example, in these 2 years was less 
than at any other time in the postwar 
period. In manufactm-ing particularly, 
where the main strength of the current 
advance lies, outlays relative to the 
stock of plant and equipment in place 
were liliewise at postwar lows. 

MANUFACTURERS PACE 
RISE 

Manufacturing firms are recovering 
from 2 yeai's of comparatively low fixed 
investment; the planned outlay of $15 
billion scheduled for 1960 is more in 
line with the cm-rent high in output. 
All the major industries are planning 
increases and in 11 of the 15 groups the 
percentage rise amounts to one-sixth or 
more (see table 2). According to the 
survey, building construction and equip­
ment expenditm-es are expected to rise 
by approximately the same proportions. 

WhUe the manufacturing rise is sub­
stantial and is expected to be the main 
factor in investment growth later in the 
year, it does not appear at the moment 
to be of the same character as the rise in 
1955-56. In many instances the rise is 
from rather low rates, and for a major­
ity of the individual industries the 1960 
projections are still lower than they 
were in 1956-57, which witnessed rec­
ord investment by most manufacturing 
industries. Exceptions are electrical 
machinery and rubber, where new 
highs are being established, and the 
steel and stone, clay and glass indus­
tries where the annual figures are about 
the same as previous peaks. 

Although the present programs will 
result in a sizable enlargement of manu­
factm-ing capacity, there are several 
reasons for believing that the supply 
situation is relatively favorable so that 

expansion of capacity is not generally 
of overriding importance in the current 
programs. Over the past year whole­
sale prices have been essentially un­
changed despite the large rise in G N P ; 
wholesale prices other than farm and 
food are up only about 1 percent. 

The delivery situation has also 
improved—as seen for example, in the 
very rapid recovery of the steel industry 
after the end of the steel strike. Rela­
tive to sales, unfilled order bacldogs 
have changed comparatively little since 
the close of 1958. The rise in durable 
goods manufacturers' unfilled orders 
has just about matched the 10 percent 
growtii in sales in the past year, so that 
the backlog ratio was no higher at the 
end of 1959 than a year earlier, when 
it was the lowest year-end ratio since 
1949. 

Metals p ic ture mixed 

After 2 successive years of lower 
capital outlays, the steel companies 
expect to invest about $1.7 billion 
in 1960—two-thirds more than they 
did in 1959. The quarterly figures 
indicate a rise in seasonally adjusted 
expenditures tlu-oughout the year; the 
implied seasonally adjusted rate in the 
second half is as high as the previous 
record in the third quarter of 1957. 

Wliile some of this industry's planned 
1960 investment represents a catching 
up on work originally scheduled for the 
second half of 1959, and possibly some 
replacements deferred from 1958, it 
should be noted that the industry 
requires substantial facilities for finish­
ing and raw materials production to 
complement the large increases in new 

ingot facilities that were introduced in 
1957-58. 

Outlays of nonferrous metals pro­
ducers declined in 1959—a year of 
strike interrupted production—for the 
second year in a row. This industry is 
planning a one-fifth increase in capital 
spending this year, which would bring 
outlays to about half those of 1957. 
This year will see a slight pickup for 
aluminum producers, attributable main­
ly to resumption of work on a new 
plant that was deferred in 1958 because 
of slack demand. Other nonferrous 
metals producers have planned larger 
increases over 1959. 

Wliile 1959 witnessed a record in 
primary aluminum shipments, the in­
dustry has had since 1957 a good-sized 
margin of capacity over output. The 
gap was narrowed last year—capacity 
rose only 4 percent while output 
increased by one-fourth—but opera­
tions around year-end were still only 
slightly over 80 percent of capacity. 

Durable goods generally u p 

Elsewhere among dm-able goods pro­
ducers, an unusually large rise has been 
programed in the motor vehicle indus­
try, although from a comparatively low 
1959. Large advances have also been 
scheduled by the two machinery groups. 
The seasonally adjusted rate in tho 
ih-st half of 1960 represents a new peak 
for the electrical group, while planned 
outlays by the nonelectrical machinery 
industry imply a new high for the 
second half of the year. The stone, 
clay and glass industry, which showed 
a pronounced gain in investment in 

T a b l e 1 . — A c t u a l a n d A n l i c i p a t e d P l a n t an i l E q u i p m e n t E x p e n t U t u r c s 

tDlUions of (Inllurs] 

1057 1958 1059 

Mnnurarturing. 

Durable goods Industries 
Nondurable goods industries. 

M i n i n g . . 
Railroad.. 

Transportation, otlier tiian rail.. 

Public utilities 

Commercial and other 

Total 

15.9G 

8,02 
7,94 

1.24 
1.40 

1.77 

G.20 

10.40 

3G.gr> 

11.4.3 

5,47 
6,90 

.94 

.75 

1.50 

6.99 

9.81 

39.53 

12.07 

5,77 
0.20 

.89 

.92 

2.02 

5.07 

10,88 

32.54 

lOCO an­
ticipated 

15.13 

7,60 
7.47 

1.09 
1.02 

2.14 

6.97 

U.SG 

37.92 

IflOO anticipation as percent 
of actual In 

1957 

90 
94 

81 
73 

121 

98 

112 

199 

132 

140 
125 

107 
135 

143 

100 

119 

121 

1959 

125 

133 
119 

192 
110 

lOli 

107 

107 

114 

Source: U.S. Department of Commerce, Olllco of Business Economics, and Securities and E.xcliange Commission. 
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1959 favored by record construction, is 
planning a further rise for the coming 
year. 

Petroleum resumes rise 

The integrated petroleum producers 
expect to increase their capital outlays 
by 18 percent, following 2 years of 
lowered investment. If realized, the 
plans would bring expenditures by this 
group half way back to the peak of 
1957. The advance is widespread, by 
company. 

The breakdown in table 3 of actual 
and projected investment by type of 
expenditure, recorded by firms ac­
counting for about fom--fifths of 1959 
capital outlays, reveals important dif­
ferences. The large overall increase is 
for refining, marketing and transporta­

tion, with refining showing the largest 
advance. The rise in refinery expend­
itm-es is perhaps unexpected since 
refinery operations rose only slightly 
last year over 1958, which saw the 
lowest rate of refinery capacity utiliza­
tion in the postwar period. 

Only a small rise is projected for 
production purposes, which account for 
more than half the aggregate outlays. 
The industry has been hampered in the 
recent period by an excess of domestic 
capacity for crude production, even 
though imports have been put under a 
quota. Oil well completions rose sUghtly 
in 1959 after declining for 4 consecutive 
years but the number completed was 
still substantially below the 1955 peak 
year. 

Other nondurables ahead 
Chemical producers are planning a 

sharp step-up in capital outlays in 1960 
and the second half is expected to be 
at a record rate. The rubber industry 
was already at a peak in the second 
half of 1959 and anticipates a further 
rise in the coming year. 

The increases for the textiles and 
paper industries are less than average 
for aU nondurable goods. Under the 
influences of increased demand for 
textiles and apparel, textile investment 
recovered markedly last year from the 
low and is expected to increase further 
this year. However, some falling off 
after midyear is suggested by the data 
supplied. Paper companies also in­
creased investment last year and ex­
pect more in 1960. 

i 
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Manufacturing Plant and Equipment Expenditures by Major Industries 

Planned outlays in most industries well above 

recession lows but below 1957 peaks 
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T a b l e 2 . — M a n u f a c t u r i n g P l a n t a n d E q u i p ­

m e n t E x p e n d i t u r e s : 1960 A n t i c i p a t i o n s 
a s P e r c e n t o f 1959 , a n d 1957 or 1956 P e a k 

Total 

Durable goods. 

Iron and stoel 
Nonferrous — 
Electrical machinery.. 

Machinery 
Motor vehicles 
Other transportation equipment. 
Stone, clay, and glass 

Nondurable goods.. 

Food and beverage.. 
Te.mie 
Paper — 

Chemicals.. 
Petroleum. 
Rubber 

1000 as per­
cent of: 

1050 

125 

133 

107 
119 
142 

130 
150 
110 
120 

119 

102 
114 
110 

133 
118 
134 

1057 or 
lOSO 

95 

100 
40 

124 

03 
iflO 

85 
•100 

94 

00 
1101 

06 
86 

'120 

1.1050 base. 

Source: U.S. Department of Commerce, Ofllce of Business 
Economics, and Securities and Exchange Commission. 

ADVANCE IN 
NONMANUFACTURING 

Investment by nonmanufacturing in­
dustries is expected to increase $1}^ 
billion in 1960 to a record $22 billion. 
The overaU gain is about the same as 
that in 1959. 

This year is expected to see another 
large increase in capital expenditures 
by domestic airlines as they move 
ahead on then- programed acquisition 
of turbine-powered aircraft. The pat­
tern within this year is one of a very 
high rate scheduled to be achieved in 
the first half, followed by a decrease. 
This depends, of course, to some degree 
in the timing of actual deliveries. 

According to data compiled by the 
Air Transport Association, domestic 
carriers have schedxded a doubhng of 
turbo-jet deliveries from 1959 to 1960 
and a sizable decrease in deliveries of 
the smaller capacity, and much-less-
costly tm-bo-props. Because progress 
payments are customarily made for 
this type of equipment the deliveries 
in a buildup stage of production lag 
somewhat beliind actual expenditures. 

Last year trucldng companies re­
ported a large increase, halting a 3-year 
decline in investment. Trailer pro­
duction rose about 50 percent from 
1958 to 1959 while domestic truck 
sales were up more than one-third; 

in both cases early 1960 figui-es showed 
sizable gains over a year ago. For 
1960, trucldng companies have sched­
uled a further rise in equipment ac­
quisitions. Bus companies' investment 
programs, which have changed little 
in recent years, indicate a small rise 
in the year ahead. Independent oil 
pipeline companies and marine trans­
portation firms are scheduling moderate 
increases in expenditures for 1960. 

Utilities investment large 

Capital outlays by the electric utili­
ties fell about 10 percent last year, 
the largest annual reduction in the 
postwar period. This stemmed from 
the earlier cutbacks in new capacity 
additions that were brought about by 
the slowing down and leveling of electric 
energy output in late 1957 and early 
1958. 

With power production recovering in 
mid-1958 and currently at a record, 
the electric companies have increased 
their investment and are planning a 
7 percent advance in outlays over 1959. 
The quarterly pattern points to a small 
rise in the first half of this year, fol­
lowed by a strong advance in the 
second. 

Evidence of the advance is further 
seen in new data recently compiled 
through this survey pertaining to the 
value of work initiated. The total 
value of new work started—^i-egardless 
of anticipated completion date—de­
clined quite markedly from 1957 to 
1959 but is expected to increase sub­
stantiaUy in this year. Actual ex­
penditures show much less fluctuation 
than the projects initiated because. 

Table 3.—Expenditures of Petroleum M a n u ­
facturing Firms, by Type of Outlays 

[Billions of dollars] 

1000 an­
ticipated 

Production 

Transportation.. 

Reflnlng 

Marketing 

Other ' 

Total 

1.50 

.10 

.08 

.44 

.07 

2.93 

1. Also Includes expenditures of manufacturers of coal 
products. 

Source: U.S. Department of Commerce, Ofllce of Business 
Economics, and Securities and E.xchange Commission. 

with a very long lead time, outlays 
in any given year are made not only 
on new projects in the same year but 
also on those initiated one and two 
years earlier. 

Newly started projects in recent 
years (in biUions of doUars) are as 
follows: 

1957 $4.4 
1958 3.4 
1959 3.2 
1960 anticipated 4.0 

The gas companies expect a 7 percent 
rise this year, after changing little 
from 1958 to 1959. The quarterly 
pattern of these expenditures has been 
quite erratic. Seasonally adjusted out­
lays fell in the third quarter of 1959 
and again rather sharply in the final 
quarter of the year, as a result of the 
steel strUie. A substantial pickup has 
been scheduled in the first half of 1960, 
followed by some reduction in the 
second half. 

Moderate increase for railroads 

Eailroad investment is importantly 
affected by traflic and earnings—both 
of which were hard hit in the second 
half of 1959. The railroads at present 
report only a moderate increase for 
this year. In 1959, net railway operat­
ing income was lower than in 1958 and 
the lowest since 1949. 

The rise is attributable primarily to 
outlays for road; equipment expendi­
tm-es are not yet programed to increase. 
Expenditures for equipment—in large 
part freight cars—had faUen to a re­
cession low at the end of 1958 but were 
rapidly increased through the third 
quarter of 1959 in line with the recovery 
of industrial output. Fom-th quarter 
1959 deliveries were cut sharply but a 
good recovery in outlays has been 
scheduled for the first and second 
quarters of this year. 

A large leasing program, which is 
important in this rise, is expected to 
be completed this summer, and a 
decline in expenditm-es in this partic­
ular segment is suggested for the second 
half of 1960. It should be noted in 
passing that previous surveys have 
found the raUroads to be conservative 
regarding second-half year outlays. 
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Rise in commercial investment 

The upturn in capital expenditures 
by retail firms continued through 1959 
at an accelerated pace. The seasonal^ 
adjusted outlays in the final quarter 
of 1959 equaled the previous record 
reached in 1956 although physical 
volume has not yet matched the 
earlier peak. 

Retailers' plans for 1960, as well 

as those for companies in the service 
industries, caU for a further advance 
over 1959 though in this area some of 
the actual outlays are not plaimed very 
far ahead. However, in the large 
operations, development of new shop­
ping centers is continuing, and this 
provides an important stimulus to 
investment by both commercial firms 
and real estate developers. 

The communications firms have pro­

gramed an increase to a new record 
in 1960. Actual outlays in 1959 were 
$2% bUlion, slightly higher than in 1958. 

RESULTS VERSUS 
ANTICIPATIONS 

Last year at this time business pro­
jected a 4-percent rise in investment 
over 1958. Final figm-es for 1959 show 
that actual expenditures were up 6K 

Table 4.—Expenditures on New P l a n t and Equipment by U.S. B u s i n e s s , ' 1957-60 
[Millions of dollars] 

1057 1058 1050 1000' 

1958 

Jan.-
Mar. 

Apr.-
Juno 

July-
Sopt. 

Oct.-
Doc. 

lOSO 

Jan.-
Mnr. 

Apr.-
June 

July-
Sept. 

Oot.-
Dec. 

1060 

Jan.-
Mar.> 

Apr.-
J u n e ' 

Manuracturlng. 

Durable goods Industrlos 
Primary iron and steel 
Primary nonferrous metals 
Bloctrlcal machinery and equipment 
Machinery, except electrical 
Motor vohlolos and equipment 
Transportation equipment, excluding motor volilclcs.. 
Stone, clay, and glass products 
othor durable goods' 

Nondurable goods industries 
Food and beverages 
Textile-mill products 
Paper and allied products 
Chemicals and allied products.. 
Petroleum and coal products... 
Rubber products 
othor nondurahio goods < 

Mining 

Railroads 

Transportation, othor than rail.. 

Public utililics 

Communiraiions _ 

Commercial and other ^ 

Tolal 

15,9S9 

8,022 
1,722 

814 
600 

1,276 
1,058 

644 
672 

1,438 

7,037 
860 
403 
811 

1,724 
3,463 

200 
491 

1,243 

1,396 

1,771 

G,195 

3,032 

7,360 

36,962 

11,433 

6,460 
1,102 

441 
460 
916 
668 
370 
399 

1,135 

6,904 
742 
288 
678 

1,320 
2,431 

134 
471 

941 

764 

1,600 

6,088 

2,015 

7,195 

30,526 

12,007 

5,773 
1,030 

313 
610 
009 
041 
300 
629 

1,430 

0,204 
826 
412 
030 

1,236 
2,401 

100 
511 

987 

923 

2,022 

5,607 

2,067 

8,210 

32,543 

15,132 

7,662 
1,728 

372 
742 

1,186 
1,020 

465 
684 

1,406 

7,470 
838 
470 
696 

1,642 
2,930 

264 
640 

1,004 

1,015 

2,144 

6,000 

ai,G56 

37,010 

2,898 

1,441 
316 
151 
106 
255 
143 
93 

102 
270 

1,457 
170 
73 

141 
340 
687 
37 

109 

225 

256 

398 

1,227 

1,062 

7,325 

2,939 

1,305 
324 
107 
116 
234 
166 
80 

101 
269 

1,544 
202 
60 

146 
362 
620 
30 

116 

239 

202 

309 

1,611 

083 

1,818 

7,701 

2,664 

1,267 
285 
87 

104 
201 
137 
88 
84 

271 

1,407 
183 
60 

161 
304 
664 
32 

117 

223 

140 

320 

1,033 

603 

1,844 

7,427 

2,932 

1,376 
268 
96 

133 
225 
123 
100 
112 
319 

1,656 
187 
80 

140 
324 
601 
36 

129 

254 

156 

413 

1,717 

670 

1,871 

8,013 

2,450 

1,144 
208 
71 
01 

170 
120 
82 

113 
280 

1,312 
185 
78 

124 
200 
518 
35 

112 

213 

169 

1,199 

580 

1,884 

1,460 
273 
80 

122 
223 
148 
69 

136 
364 

1,671 
222 
100 
162 
302 
610 
45 

131 

243 

262 

527 

1,474 

073 

2,123 

8,323 

3,019 

1,437 
219 
70 

134 
231 
180 
103 
133 
367 

1,682 
201 
102 
168 
310 
620 
61 

121 

266 

282 

540 

1,.180 

663 

2,081 

8,321 

3,571 

1,742 
330 
86 

172 
270 
193 
lOS 
148 
425 

1,829 
217 
132 
186 
303 
725 
50 

147 

275 

220 

647 

1,614 

745 

2,122 

8,994 

3,040 

1,404 
308 
76 

136 
227 
178 
88 

140 
336 

1,652 
208 
123 
151 
318 
659 
62 

141 

214 

245 

540 

1,191 

2,705 

7,947 

3,727 

1,836 
424 
79 

163 
272 
236 
110 
163 

1,891 
236 
163 
194 
368 
708 
67 

176 

260 

300 

618 

1,625 

3,034 

9,464 

Seasonally Adjusted at Annual Rates 

[Billions of dollars] 

Manufacturing. 

Durable goods industries' 
Primary iron and stoel 
Primary nonferrous motals 
Electrical machinery and enuipment 
Machinery, except electrical 
Motor vehicles and equipment 
Transportation equipment, excluding motor vehicles.. 

Nondurable goods industries* 
Food and beverages 
Textile-mill products 
Paper and olllod products 
Chemicals and allied products -
Petroleum and coal products 

Mining.-

nailroads 

Transportation, other than rail.. 

Public utilities 

Commercial and other *.. 

Total 

13.20 

6.68 
1.62 
.68 
.62 

1.11 
.66 
.43 

6.02 
.71 
.30 
.03 

1.61 
2.86 

1.00 

1.02 

1.69 

6.87 

9.63 

32.41 

11.63 

5.67 
1.27 
.44 
.47 
.96 
.03 
.36 

5.90 
.76 
.26 
.58 

1.38 
2.42 

.92 

.77 

1.40 

6.97 

9.73 

30.32 

10.80 

6.16 
1.20 
.36 
.43 
.84 
.62 
.35 

8.70 
.76 
.29 
.60 

1.27 
2.17 

.63 

1.29 

6.10 

9.85 

25.01 

10.68 

4.86 
.90 
.34 
.44 
.79 
.46 
.36 

6.72 
.76 
.30 
.62 

1.17 
2.36 

.97 

.58 

1.02 

6.26 

9.96 

29.97 

11.20 

5.20 
1.02 
.32 
.44 
.79 
.66 

6.04 
.77 
.32 
.65 

1.14 
2.53 

.95 

.03 

1.71 

5.80 

10.33 

30.02 

11.80 

6.74 
1.07 
.36 
.49 
.01 
.68 

6.06 
.83 
.37 
.01 

1.17 
2.40 

.94 

1.00 

2.08 

5.82 

10.87 

32.51 

12.25 

S.83 
.00 
.28 
.65 
.06 
.68 
.41 

0.42 
.83 
.45 
.60 

1.30 

2.47 

1.01 

1.28 

2.17 

5.68 

11.06 

3.1.35 

12.87 

0.16 
1.14 
.31 
.60 
.07 
.74 
.38 

0.71 
.86 
.50 
.09 

1.31 
2.67 

1.04 

.85 

2.16 

6.48 

11.19 

33.58 

13.89 

6.88 
1.48 

1.01 
.83 
.40 

7.01 
.88 
.62 
.69 

1.41 
2.60 

.96 

.99 

2.26 

6.80 

11.42 

35.32 

14.67 

7.23 
1.05 
.32 
.66 

1.10 
.91 
.43 

7.34 
.88 
.67 
.77 

1.40 
2.78 

1.01 

1.13 

2.43 

6.02 

11.75 

30.91 

1. Data exclude expenditure? of agricultural business and outlays charged to current account. 
2. Estimates are bosed on anticipated capital expenditures reported by business in late January and February 1060. Tho estlnintcs for the first and second quarters of 1060 have been 

adjusted when neccissary for systematic tendencies in anticipatory data. 
3. Includes fabricated metal products, lumber products, furniture and fixtures, instruments, ordnanco and miscellaneous manufactures. 
4. Includes apparel and relotcd products, tobacco, leather and leather products, and printing and publishing. 
5. Includes trade, service, finance, and construction. Figures for 1000 and seasonally adjusted data also Ineludo communications. 
0. Includes industries not shown separately. 

NOTE.—Data for earlier years were published in the Juno 1056 and March 1058 Survey of Current Business. 

Sources: U.S. Department of Commerce, Ofllce of Business Economies, and Securities Exchange Commission. 
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percent. The results of the survey 
were thus again good, with the difiEer-
ence being less than the average for the 
postwar period. 

Less-than-anticipated outlays were 
made by many manufacturing indus­
tries, where the difiference was less than 
2 percent, and in public utUities—^where 
the deviation was about 8 percent. AU 
other major groups spent more than 
planned. In doUar terms, the com­
mercial group, which is a special prob­
lem area in these anticipatory surveys, 
was responsible for a difference of more 
than $1 bUlion between actual and 
anticipated expenditures. 

There is reason to believe that had 
it not been for the tie-up of the steel 
flow and its resultant direct and in­
direct effects, last year's investment 
might have been somewhat larger. 
Aggregate spending in the first half of 
1959 was at a seasonaUy adjusted an-

Higher Sales in 1960 
Anticipated by Businessmen 
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nual rate of $31.6 biUion, or about the 
same as the figiu-e anticipated for this 
period one year ago. However, the 
rapid improvement in business that had 
occurred in the first half causeibusiness 
to raise its sights somewhat regarding 
investment in the second half; the 
anticipated 1959 spending as published 
in the September Survey showed a 9 
percent rise over 1958. 

Actual spending for 1959 feU about 
midway between the March and Sep­
tember anticipations. Part of the dif­
ference between these two anticipations 
reflects the tendencies of smaUer firms 
to understate plans in their earlier re­
ported programs.* Actual shortfaUs in 
the second half from the summer 

anticipations were pronounced in the 
case of manufactm-ing, especially in the 
case of primary metals, electric and 
gas utUities and raUroads. 

Within manufactming, most of the 
durable goods industries spent less than 
planned, with the stone, clay and glass 
and misceUaneous durable group being 
exceptions. In nondurables, petroleum 
and chemical firms fell significantly 
short whUe aU other groups exceeded 
expectations. The largest firms had 
projected a rise for last year but fell 
short by a considerable margin, actuaUy 
spending somewhat less than in 1958. 
The other firms invested more than the 
smaU increases that were anticipated in 
the early reporting. 

Higher Sales in 1960 Anticipated 

BUSINESSMEN in aU major lines 
hold favorable sales anticipations for 
1960. The avaUable data are summa­
rized in table 6. Manufactm-ing firms 
expect 1960 sales to be 8 percent higher 
than those of 1959, with durable goods 
producers showing a 10 percent rise and 
nondurable goods companies projecting 
a 6 percent rise. In dm-ables, the largest 
anticipated rise is in the iron and steel 
industry, but this is from an abnormally 
low base. The expectations of most of 
the other durable goods industries are 
not greatly different relatively from the 
durable average, though aircraft pro­
ducers foresee only a slight gain. 

Among nondurables producers, the 
paper and chemical companies antici­
pate larger-than-average advances while 
food and beverage, textUe and petrole­
um firms expect relatively smaUer gains. 

As of this January, the seasonaUy ad­
justed annual rate of manufacturers' 
sales was running about 3K percent 
above the 1959 total, so that in view of 
the annual 1960 sales forecast a further 

rise is implied after the beginning of 
the year. 

The same situation holds for both 
durable and nondurable sales, though 
there is considerable variation by in­
dustry. In steel, for example, no 

(.Continued on page SO) 

Table 5.—Actual Sales Increases, 1958-59 
and Anticipated Increases, 1959-60, by 
Industry 

' Since 1967, an upward adjustment has been made in tho 
annual manufacturing programs to allow for this tendency. 
The reporting samples in the commercial and nonrail trans­
portation Industries have been greatly erlarged In recent 
years. Experience with the now samples has hidlcated that 
small flrms hi these areas also tend to understate full year 
programs. For this reason, an upward adjustment was in­
troduced in tho 1960 programs. 

Machinery, except electrical.. 

Paper and allied products.. .. 

Chemicals and allied products. 

Trade 

Retail 

Public utilities 

Qas 

Actual 
1968-69 

Antici­
pated 
1969-60 

(Percent) 

13 

17 

14 
20 

13 
21 
13 

10 

4 
18 
11 

11 
12 

9 

8 
11 

•9 

' 0 
111 

8 

10 

26 
8 

11 
10 
7 
6 

5 
3 
9 

8 
4 

5 

0 
4 

9 

7 
12 

1. Preliminary. 
Source: U.S. Department of Commerce, Ofllce of Business 

Economics, and Securities and Exchange Commission. 
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